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Kid’s Wealth Money Kits
The Kid’s Wealth Money Kits have been a temptation to me since I read the ebook put out by the company on kids and money some time back.  But, at $40 each, for 3 kids, I was afraid I wouldn’t have any money left to use with the system if I bought the kits!  So when I found myself on the list for reviewing this long-pondered product I was pretty excited about it.  This was also one product that the kids were excited about reviewing, figuring it was going to turn out pretty good for them also!  (  

Basically, the system is a method for teaching children the principles of financial management, before they are going to be hard-hit by an underdeveloped learning curve out in the “real world.”  In the ebook called “Raising Money Smart Kids” that accompanies the program, you will take a quiz to find out your kids’ financial future looks like.  Ironically, if you, like many American parents, give your kids a moderate allowance each week, your score will be very low, indicating that your children will likely have financial difficulties in their future.  There are, of course, other indicators as well that are looked at, but I thought that was interesting.  What the author, Mike Dasilva says, is that giving your children small amounts of money for their own spending is teaching them to spend frivolously.  They aren’t able to accumulate enough money to make any “real” purchases, so they learn to spend their money foolishly on things like candy in the grocery store check-out lines.  

Mr. Dasilva recommends that kids between the ages of 4-12 should be given more substantial amounts of money, along with corresponding responsibilities for that money, so that they learn how to manage money, not just spend it.  He recommends upwards of $100 per month.  


I had been completely sold on the concepts presented in the KidsWealth program.  However, I was pretty sure my husband would not be sold on increasing what the kids were given each month to anything close to that amount.  And I was right.  So, now what?  I called Mike DaSilva and asked him for his recommendations on how to proceed.  We talked for quite a while and he had some REALLY helpful tips.  (I am also convinced that he would have taken that amount of time to talk to anyone using the program, not just a reviewer from The Old Schoolhouse!)  He said that the program should work regardless of the financial situation of the family and that the key was to create a need for the children to have money.  Where there is a need, they will find a way to meet it.  They have to have things that they are responsible for first, before they will be motivated to meet that need.  
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So, we went ahead and began the program, with an amount of money much smaller than he recommended!  The Money Kits that each child uses come with several helpful tools to teach  and train the kids in financial management.  First of all, there are color-coded wallets.  These are basically for the 5 different “accounts” that the child will set up – Fun, Plan, Wealth, Angel and Learn.  An age appropriate workbook will walk the child through the process of setting up these various accounts with a certain percentage of their monthly “kid’s pay” being allocated into each account.  The workbooks teach them about concepts such as saving for the future, saving for larger items they want to purchase, giving money to church and other needs and calculating interest, among other things.  There is a calculator and pencils included with each set as well.  The workbooks also have a ledger for keeping records of the various accounts’ activity and balances.  Exercises give the kids practice in completing those ledgers.  


Now, although we are not giving the recommended amount of money to each child each month, I had been very intentional about teaching them principles of financial management.  My older two already had ledgers with 3 different accounts that they were putting money into.  And they had things they were responsible for buying, such as their own clothing and toys and electronics that they wanted.  (We buy shoes and coats.)  So, some of these concepts were not new to my kids.  But I think that the workbooks explain things in an engaging and understandable manner, so that even kids who had never had any training in financial management would understand.  For younger children, the workbook is more basic, going over the various types of accounts and what they are used for.  For the very young, some help in doing the bookkeeping will be necessary for a while, but having the color coded wallets is an extremely helpful aid in letting these young children SEE what they have and how it should be used.  

The results?  Well, even though our kids didn’t get a big “raise” like they thought they might, they are still excited about the program.  Using the 5 wallets, or accounts, has been beneficial to them.  Previously, their savings was really just a planned spending account and they weren’t saving much of anything at all.  Now they have a planned spending account, and a savings account, and they are beginning to understand the difference.  Additionally, my oldest, who is 13, has begun to see that he needs to take responsibility for earning the money that he wants to spend.  He had previously been content to just ask for money or borrow money when he wanted it.  Now, he is seeing the value of building up his accounts to enable him to reach his own goals without the help of others.  


I can’t say enough about how valuable the KidsWealth Money Kits are.  As a teaching and training tool, they are invaluable.  However, there is still reality, and some families, especially those with many children, may not be able to afford to fork out $40 per child for a kit.  I still say you need to do what you can to work through this program however.  If nothing else, you should buy the ebook “Raising Money Smart Kids” and read it.  Then you can set up your own system, using plain old envelopes, instead of the nifty plastic wallets that come in the kit.  You can even color code your envelopes the same as the kit.  The book explains the whole program and you can make it work with whatever you have.  The main point is to get the concepts solidified in your children before they are teenagers and you’ve lost your window to train them in their finances.  Sure, you’ll still have some influence after that, but not the same kind of influence.  So, if nothing else, get the book and work through it.  You will thank yourself when you do – and your children will thank you years from now!  
